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BALANCE OF PAYMENTS, AUSTRALIA, JULY 1994

MAIN FEATURES
Estimates of the main balance of payments aggregates for July 1994 and the three preceding months are shown below.
These estimates are preliminary and subject to revision. Particular care shoukd be taken in interpreting month-to-
month movements, as indicated in the note on page 6 on Reliability of Contemporary Trend Estimates and in paragraph
4 of the Explanatory Notes on page 14. Certain items have been estimated using extrapolation techniques until source
data become available.
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1993-94 1994-95
Apr May June July
$ miillion
Not seasonally adjusted
Balance on current account -1,170 -1,510 - 1,787 - 1,926
Balance on merchandise trade 242 101 -3 - 470
Net services - 107 - 198 - 248 - 254
Net income - 1,348 — 1,388 -1354 -1277
Net unrequited transfers 43 -25 - 152 75
Official capital - 795 379 -3,074 2,970
Non-official capital plus balancing item 1,965 1,132 4,83 - 1,044
) Seasonally adjusted
Balance on current account - 1,697 - 1,786 - 1,524 - 1,841
Balance on merchandise trade - 253 — 280 - 160 - 476
Net services ~127 -117 35 - 89
Net income -1,334 - 1,390 - 1,341 -1,320
Net unrequited transfers 17 1 - 58 44
$US exchange rate (per unit of $A)(a) 0.7165 0.7240 0.7333 0.7349
Trade weighted index (base May 1970 = 100)a) 534 53.7 54.0 533
(a) Period averages.
In scasonally adjusted terms, the current account deficit for GRAPH I: BALANCE ON CURRENT ACCOUNT
July rose $317 million, or 21 per cent, to $1,841 million.
1990 1991 1992 1995 1994

The increase in the deficit was caused by:

» anincrease of $316 million (198 per cent) in the merchan-

dise tade deficit, (merchandise exports fell 3 per cent,

while merchandise imports rose 3 per cent); and - -400
» a turnaround of $124 million (from a surplus to a deficit)

in the net services balance. 200
Partly offsetting these movements in merchandise trade and - 1200
services was a reduction of $21 million (2 per cent) in the net )
income deficit and a turnaround of $102 million {from a deficit
to a surplus) in the net unrequited transfers balance. - -1,600
The provisional trend estimate for the July current account oo
deficit was $1,827 million, up $121 million, or 7 per cent, on -
the provisional trend estimate for June. $ million

INQUIRIES -+ for further information about these and related unpublished statistics, contact Mr Neil Batty on Canberra (06)
252 6689 or Ms Marie Flint on Canberra (06) 252 5540, or any ABS State office.
» for information about other ABS statistics and services please refer to the back page of this publication.




ANALYSIS OF SELECTED MAJOR AGGREGATES

July 1994 compared with June 1994

Balance on goods and services
The seasonally adjusted balance on goods and services

recorded a deficit of $565 million, an increase of $440 mil-
lion on the deficit recorded in June.
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Ralance on merchandise trade
The seasonally adjusted balance on merchandise trade

recorded a deficit of $476 million, an increase of $316 mil-
lion on the deficit recorded in June,
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Merchandise exports

Seasonally adjusted exports f.o.b. fell $155 million, or 3
per cent, to $5,217 million. Rural exports rose $45 million,
or 3 per cent, to $1,643 million. Non-rural exports fell
$200 million, or 5 per cent, to $3,574 million.

GRAPH 4 MERCHANDISE - EXPORTS F.O.B.
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In original terms, exporis rose $165 million, or 3 per cent,
10 $5,388 million.

Rural exports, in original terms, rose $120 million, or 8 per
cent, to $1,661 million. This increase was almost entirely
due to sugar which ros¢ $119 million or 127 per cent,
reflecting increased quantities of, and prices for, cane sugar
exports.

Non-rural exporis, in original terms, rose $45 million, or 1
per cent, to $3,727 million. The most significant increases
were recorded in:

» coal, coke and briquettes, up $127 million or 26 per
cent (due mainly to increased volumes of coal exporis);

+ machinery, up $35 million or 8 per cent (most com-
ponents recorded increases with electrical machinery
the largest); and

+  “other” metals, up $31 million or 7 per cent (due main-
1y to increased exports of aluminium).

These increases were largely offset by decreases in metal
ores and minerals, down $137 million or 19 per cent (due
mainly to decreased exports of alumina, titanium, zinc and
uranium ores); gold, down $51 million or 12 per cent; and
’other’ non-rural exports, down $21 million or 15 per cent.

Merchandise imporis

Seasonally adjusted imports f.0.b. rose $161 million, or 3
per cent, to $5,693 million. Consumption goods rose $45
million, or 3 per cent, to $1,547 million. Capital goods
rose $28 million, or 2 per cent, to $1,302 million. Inter-
mediate and other goods rose $88 million, or 3 per cent, (0
$2,844 million.



In original terms, imports rose $632 million, or 12 per
cent, to $5,858 million.

GRAPH 5: MERCHANDISE - IMPORTS F.C.B.
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Imports of consumption goods, in original terms, rose $242
million, or 18 per cent, to $1,572 million. Increases were
recorded in all groups, with the largest being:

»  consumption goods nes, up $63 million or 17 per cent;

»  non-industrial transport equipment, u}i $52 million or
16 per cent; and

« textiles, clothing and footwear, up $46 million or 28
per cent.

Imports of capital goods, in original terms, rose $91 mil-
lion, or 7 per cent, to $1,393 million. Increases were
recorded in all groups, except ADP equipment, which fell
$50 million or 17 per cent. The largest increases were
recorded in:

«  machinery and industrial equipment, up $62 million or
12 per cent; and

»  industrial ransport equipment nes, up $44 million or 25
per cent,

Imports of intermediate and other goods, in original terms,
rose $299 million, or 12 per cent, to $2,893 million. In-
creases were recorded in 9 of the 14 groups. The largest
increases were recorded in;

+ fuels and lubricants, up $80 million or 34 per cent;

« processed industrial supplies nes, up $52 million or 9
per cent;

«  "other" parts for capital goods, up $50 million or 12 per
cent; and

»  parts for transport equipment, up $49 million or 14 per
cent.

The largest decreases were recorded in parts for ADP
equipment, down $21 million or 12 per cent; and organic
and inorganic chemicals, down $14 million or 8 per cent.

Net services

The seasonally adjusted net services balance tumed around
$124 million, from a surplus to a deficit of $89 million.
Services credits rose $1 million, while services debits rose
$125 million (8 per cent).

Net income

The seasonally adjusted net income deficit fell $21 million,
or 2 per cent to $1,320 million. Income credits rose $68
million, or 18 per cent, while income debits rose $47 mil-
lion or 3 per cent. It should be noted that, in accordance
with established methodology, the monthly estimates for
transactions of the non-official sector for July 1994 are
based on extrapolations of quarterly results divided by
three. These extrapolations will be replaced by preliminary
resuits from the September quarter 1994 ABS Survey of
Foreign Invesument (SFI) when these results become avail-
able. Preliminary results should be available in time for in-
corporation in the October 1994 issue of this publication,
scheduled for release on 29 November 1994, Extrapola-
tions for the three months (o June 1994 have been replaced
in this issue with preliminary results from the June quarter
1994 SFI.

Net unrequited transfers

The seasonally adjusted net unrequited transfers balance
turned around $102 million, from a deficit to a surplus of
$44 million. Unrequited transfers credits rose $38 million,
or 17 per cent, while unrequited transfers debits fell $64
million or 23 per cent.

Net capital transactions

In original terms, the net capital transactions of the official
sector tecorded a net inflow of $2,970 million in July, a
turnaround of $6,044 million on the net outflow recorded in
June.

The July esdmate consisted of:

= a net inflow of $2,915 million in general government
transactions, a tumaround of $5,821 million on the net
outflow recorded in June; and

+ a net inflow of $55 million in Reserve Bank transac-
tions, a tumaround of $223 million on the net outflow
recorded in June.

The change in general government transactions was mainly
the result of:

« a turnaround of $3,489 million, from an outflow to an
inflow of $1,193 million, in State government borrow-
ing domiciled abroad; and

« a turnaround of $2,146 miliion, from an outfiow (o an
inflow of $1,728 million, in general government bor-
rowing domiciled in Australia,

'The change in Reserve Bank transactions in July mainly
reflected net sales of official reserve assets following net
purchases in the preceding month.



Exchange rates

During July the $A depreciated by 1.3 per cent on a trade
weighted basis (using period average exchange rates)
against the currencies of Auvstralia’s major trading partners.
The $A appreciated by 0.2 per cent against the $US, while
it depreciated by 3.8 per cent against the Japanese yen.

REVISIONS

Revisions to services and income since the last issue of this
publication have resulted in an increase of $492 million in
the cumrent account deficit for 1993-94 |

The main factors contributing to the revisions to services
are:

» incorporation of the latest available informalion on
shipment and ’other” transportation credits and debits,

from the March quarter 1994 International Trade in
Services Survey; and

= incorporation of the results from the December guarter
1993 Intemational Visitors Survey and preliminary
overseas arrivals and departures data for March and
April 1994,

Revisions o income are the result of:

» incorporation of estimates from the June quarter 1994
Survey of Foreign Investment; and

< incorporation of March and April 1994 Overseas Ar-
rivals and Departures data into the labour income
credits and debits estimates,

Revisions to the capital account for 1993-94 are due to the
incorporation of the latest data from the June quarter 1994
Survey of Foreign Investment,




MORE TIMELY MERCHANDISE IMPORTS STATISTICS

From the September 1994 reference month, the ABS will
produce more timely merchandise imports statistics
through a new monthly publication, Merchandise Imports
(Balance of Payments Basis), Australia (ABS Catalogue
No. 5320.0) . This new publication will be targeted for
release 13 working days after the month to which it
refers. It will provide users with more timely aggregate
measures of merchandise imports on a balance of pay-
ments basis, together with a breakdown of imports by
broad end-use categories and commodity groups.

The new publication, by becoming the eartiest ABS pub-
lication to carry merchandise imports statistics for any
month, will break the longstanding practice of first releas-
ing merchandise imports statistics in this publication.

Figures appearing in 5320.0 will normally be consistent
with merchandise imports estimates (0 be published in
5301.0 for the comesponding month.

The first issue of the new publication is expected to be
released on 20 October 1994, well before the expected
release of the September 1994 monthly balance of pay-
ments statistics on 1 November 1994, A number of data
services, providing detailed imports data on a foreign
trade basis, are also expected to be released on 20 Oc-
tober 1994, This will represent a substantial improvement
in the availability of the most detailed monthly imports
statistics. Current release lags will be reduced by be-
tween 12 and 17 working days, enabling users to monitor
and respond more quickly to the latest developments in
importing activity. The improvements in timeliness for
specific products and services are shown in the following
table.

More information about the content of the new publica-
tion may be obtained from Marie Flint on (06) 252 5540,
The new publication can be ordered by completing the
form at the back of this publication. It will also be avail-
able, at $10.00 per copy, from the ABS Bookshop in your
capital city.

Merchandise Imports
Products and Services

Proposed

Improvement

Batance of Payments Basis
Balance of payments merchandise

imports published 1ables
PC-AUSSTATS

Foreign Trade Basis
Special Retums
Telestats
T

"FASTTRACCS

PC-AUSSTATS

Magnetic tape

Microfiche

Customised reports

NEBELER

(working days)

i3 8
13 8
13 13
13 13
13 12
13 17
13 16
18 12
13 14




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The table below presents trend estimates of the deficit on
current account from May 1993 onwards, including
provisional trend estimates for the latest three months (May,
Jupe and July 1994).

To illustrate the possible impact of future months’ observa-
tions on the provisional trend estimates for the latest three
months, the table also shows the revisions to these wend
estimates that would result if the seasonally adjusted es-
timate of the current account balance next month (August
1994) is 25 per cent higher or lower than this month and if
there are no revisions to the current or previous months’
estimates. The 25 per cent range has been chosen because
in the last decade the average monthly percentage move-
ment, without regard to sign, of the seasonally adjusted cur-
rent account deficit has been about 25 per cent.

If the deficit were to increase in August by 25 per cent, to
$2,301 million, the provisional trend movement for that
month would be 6.3 per cent. The movements in the tend
estimates for May, June and July which are provisionally
8.5 per cent, 6.6 per cent and 7.1 per cent respectively,

million, would produce a trend movement of —0.5 per cent
for August with the movements in the trend estimates for
May, June and July revised to 7.0 per cent, 4.2 per cent and

2.0 per cent, respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series.

BALANCE ON CURRENT ACCOUNT -
SEASONALLY ADJUSTED AND TREND ESTIMATES

1993 1994
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— - - _ Revised trend if 25% rise in scasonally adjusted deficit in August
__ _ Revised rend if 25% {2l in seasonally adjusted deficit in August 800

would be revised 10 10.9 per cent, 9.9 per cent and 8.6 per - -2,000
cent, respectively. On the other hand, a 25 per cent decline $ million
in, the seasomally adjusted deficit next month, to $1.381
DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES
Trend Revised trend estimate if August 1994 seasonally adjusted current account deficit -
estimate
is up 25% on July 1994 (a) is down 25% on July 1994 (a}
m % changc $m % change m change
On previous on previous on previous
month month month
1992-93 —
May 1451 3.0 1451 30 1451 3.0
June 1415 -2.5 1415 -25 1415 -2.5
199394 —
Tuly 1344 -5.0 1344 -50 1344 -5.0
August 1301 =12 1301 -32 1301 -3.2
September 1303 02 1303 02 1303 02
October 1316 1.0 1316 1.0 1316 1.0
Novermnber 1298 -1.4 1298 -14 1298 -1.4
December 1272 -2.0 1272 =20 1272 -2.0
January 1260 09 1260 09 1260 -0.9
February 1285 20 1273 1.0 1290 2.4
March 1361 59 1341 53 1372 6.4
April 1475 84 1465 9.2 1481 79
May 1600 p 8.5 1625 109 i584 7.0
June 1706 p 6.6 1786 99 1650 4.2
1994-95 —
July 1827 p 7.1 1940 8.6 1683 20
August 2062 6.3 1674 ~{.5

(a) Assumes 1o revisions to the seasonally adjusted estimates of the current account halance for the 15 months May 1993 to July 1994,
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EXPLANATORY NOTES

Introduction

1. This publication contains preliminary estimates of
Australia’s balance of payments for July 1994, together
with revised estimates for previous months. More com-
prehensive quarterly estimates are available in the June
quarter 1994 issue of the quarterly balance of paymenis
publication (5302.0) released ont 26 August 1994.

2.  Descriptions of the underlying concepts and structure
of the balance of payments and the sources and methods
used in compiling the estimates are presented in Balance of
Payments, Australia: Concepts, Sowrces and Methods
{5331.0). The publication also provides item definitions; ex-
planations of seasonal adjustment and trend estimates; and
an analysis of the guality of the estimates.

Accuracy, reliability and volatility

3. Care should be exercised in the use and interpretation
of estimates in this publication. The sources available for
the production of timely and reliable monthly estimates are
limited and the initial estimates are made available very
guickly. Consequently, the latest estimates in this publica-
tion, to a greater extent than estimates in guarterly and an-
nual balance of payments publications, are preliminary
and subject to revision as more complete and accurate in-
formation becomes available. Certain items are estimated
using extrapolation techniques until source data become
available. Further, the more detailed estimates may be less
accurate in relative terms than broader items and aggregates
of which they form components.

4. Particular care should be exercised in interpreting
month-to-month movements in original and seasonally ad-
justed series as short term movements cannot be assumed to
indicate changes in trend. The monthly estimates are
volatile, being subject to seasonal factors (except where ad-
justed in Table 2) and large imregular influences. The ir-
regular influences may reflect both random ecoromic events
and difficulties of statistical recording. Seasonal adjustment
does not aim to remove the irregular or nosa-seasonal in-
fluences which may be present in any particular month.
This means that the month-to-month movements of the
seasonally adjusted estimates may not be reliable indicators
of trend behaviour. For example, irregular factors unrelated
to the trend account for more than haif the seasonally ad-
justed monthly movements with the following frequency:

Balance on current account: 9 in 10 months
Merchandise exports f.o.b: 8 in 10 months
Merchandise imports f.0.b; 9 in 10 months

5. The impact of the irregular influences upon the
seasonally adjusted series is reduced by smoothing, as
shown by the trend estimates in Table 2 and the graphs.
The trend estimates are generaily derived by applying a 13-
term Henderson-weighted moving average to the scasonally
adjusted series.

Seasonal adjustment

6. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1994 can be obtained,
for $65.00, from Mr Trevor Jolly on Canberra (06) 252
6820.

7. The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used.

Available longer terin series

8.  Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting Mr
Trevor Jolly on Canberra (06) 252 682(0. There may be a
charge for this information.

Related products and services

9. More detailed merchandise exports and merchandise
imporis data, including dissections by commodity and
country of origin, are also available on an intemational mer-
chandise trade basis for July 1994 and previous months.
These data can be obtained by contacting information ser-

vices on Canberra (06) 252 5400.
Symbois and other usages
fob. free on board
n.a. not available
n.ec. notelsewhere classified
n.es, notelsewhere specified
nya  not yet available
_ nil or rounded to zero
. not applicable
p provisional
10. Where figures have been rounded, discrepancies may

occur between the sums of component items and totals.

IAN CASTLES
Australian Statistician
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Statistics

To : Subscription Service
Australian Bureau of Statistics
PO Box 10
Belconnen ACT 2617

Telephone 1800-020608
Facsimile {(06) 252 7412

From :

Name:

Organisation:
Address:

My Client Identification ﬁumber is: DDDDDDD DD

I am a new subscriber D (Please tick if applicable]

Please send me copies, at $10-00 per issue (12 issues per annum},

of Merchandise Imports (Balance of Payments Basis) Australia
(ABS catalogue no. 5320.0).

MODE OF PAYMENT

A cheque or money order is enclosed for A$
OR

Please debit my
Bankcard D Mastercard D Visa for AS$

card numper AT LA LU QUAA

Name on Card (please print)

Expiry Date / Signature

Contact Name

Phone No: Fax No:
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Australian
Bureau of
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For more information ...

The ABS publishes a wide range of statistics and other information on Australia’s
gconomic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available at all ABS Offices (see below for contact details).

Information Consultancy Service

Information tailored to special needs of clients can be obtained from the Information
Consultancy Service available at ABS Offices (see Information Inquiries below for
contact details).

National Dial-a-Statistic Line
0055 86 400

{Steadycom PYL: premium rate 25¢/21.4 secs.}
This number gives 24-hour access, 365 days a year for a range of statistics.

Electronic Data Services

A large range of data is available via on-line services, diskette, magnetic tape, tape
cartridge and CD ROM. For more detalls about our electronic data services, contact
any ABS Office (see below).

. Bookshops and Subscriptions

There are over 400 titles of various publications available from ABS bookshops in alt
ABS Offices (see below Bookshop Sales for contact details). The ABS also provides
a subscription service through which nominated publications are provided by mail on
a regular basis at no additional cost {telephane Publications Subscription Service tol!
free on 008 02 0608 Australia wide).

Sales and Inquiries

Regional Offices Information Inquiries Bookshop Saies
SYDNEY (02) 268 4611 268 4620
MELBOURNE (03) 615 7000 615 7829
BRISBANE  {07) 222 6351 222 8350
PERTH (09) 360 5140 360 5307
ADELAIDE (08) 237 7100 237 7582
HOBART {002) 20 5800 20 5800
CANBERRA (06) 207 0326 207 0326
DARWIN (089 43 2111 43 2111
National Office
ACT (06) 252 6007 008 020 608
ABS Email Addresses

Keylink STAT.INFO/ABS

X400 (C:AUATELMEMO,O:ABS SN:INFO,FN:STAT)

Internet STAT.INFO@ABS. TELEMEMO.AU

b
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